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As we have done for the past eleven years, the Retail and Commercial Development 
Group of Cox, Castle & Nicholson LLP has, once again, taken on the daunting task 
of forecasting what to expect in the forthcoming year in four critical segments that 

economic events of 2019, reviewed various economic data and projections and have 

of interest addressing such topics as capital markets, retailing, retail development, and 
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CAPITAL FOR RETAIL IN 2020 –  
THE ECONOMIC EXPANSION CONTINUES  
FOR AN UNPRECEDENTED DURATION

by Gary Glick

crisis, the ballooning national debt and rising interest rates, the Federal Reserve 

The rate cuts, along with the easing of the tariff war with China, helped rally the 

is now experiencing the longest economic expansion in its history (approximately 10 
years), as well as record highs in the stock market, a strong GDP, low unemployment, 

these warnings signs, many experts expect that the economy in 2020 will be 
reasonably comparable to 2019, though such expectations are subject to a long 
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period that has made it a less than favorable class for capital investment in 2019, as compared to the industrial, 

and regulators are not likely to allow a repeat of the same lax credit analysis and exuberant projections seen in 

The U.S. is now experiencing the longest economic 
expansion in its history, as well as record highs in the 
stock market, a strong GDP, low unemployment, low 

However, the economy is not without warning signs.
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share of riskier debt on their books, life companies are likely to be less affected by a mild recession as compared 

light of the low interest rate environment, and many investors are wary of  investing in what many believe to be a 
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WILL RETAIL KEEP ROLLING INTO 2020?

by Scott Grossfeld

Last year (2019) was similar to recent years for the retail sector, in that retail remained a 

during the year that could not help but make one feel that the economy, and retail in 

volatility in the stock markets early in the year, trade disputes and tariffs, international 

The good news looking forward is that the foundations and fundamentals still look 

The foregoing factors point in a very positive direction for the availability of capital 
for the continuation of retail development and productivity and the availability 

 
on retail development 

He has a comprehensive  
experience in representing 
commercial developers in 
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of shopping center de
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Orion Investment Real Estate

have commentators wondering “if and when the other shoe may fall.”

Holiday Sales and Other Indicators of Growth

As we have reported over the years, recent performance of the economy and holiday sales are often good indicators 

Wall Street Journal

according to a recent AP article, the National Retail Federation forecasted an increase in retail sales during the 

Recent publications of the International Council of Shopping Centers (ICSC), including in its Industry Insights and 
ICSC.com News

Concerns in 2020

RETAIL & COMMERCIAL GROUP | 2020 FORECAST



RETAIL & COMMERCIAL GROUP | 2020 FORECAST

Trends

According to the 2020 Emerging Trends in Real Estate
 

2020 Emerging 
Trends in Real Estate

*       *       *

Consistent core fundamentals continue to keep the retail sector alive, well and a viable force to be reckoned with 
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RETAIL DEVELOPMENT – HOLDING ITS COURSE

by Daniel Villalpando

As calendar year 2019 approached, many in the retail development industry felt 

Statistically, 2019 turned out to be a good year for retail developers (and retailers), 
with estimates that core retail sales (exclusive of gasoline and automobiles) in 2019 

the gross domestic product, continued growth in the job sector and advancements 

reason to expect that retail development will continue with another modest uptick 

on retail development 
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Although housing starts continue to be lower than hoped by homebuilders, the unemployment rate continues to 

potentially unsustainable rise in the stock market, and continued uncertainty in the global geopolitical environment 

However, these issues remain somewhat speculative in nature, and, at the current time, serve more as something 

mall appear to have been at least slightly exaggerated, although the strongest performing regional malls still tend 
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Based on positive news regarding the gross domestic 
product, continued growth in the job sector and 
advancements in the meshing of online and brick-
and-mortar retail, it appears that there may be reason 
to expect that retail development will continue with 
another modest uptick this coming year.
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Such comfort in online ordering and delivery may result in fewer trips to the local grocery store and, therefore, less 

Other retail developers are being more proactive in dealing with existing space by negotiating early lease 

Not surprisingly, in the coming year, retail developers will continue to face the challenges brought about by the 

tenants to ensure that the space provided is not only physically desirable, but also accessible to mobile devices via 

solid uptick in the GDP, continued growth in the job sector and continued improvements in the meshing of online 



RETAIL & COMMERCIAL GROUP 
2020 FORECAST

11

OFFICE LEASING IN 2020:   
TECH, CO-WORKING AND MEDICAL OFFICE SECTORS 
DRIVE GROWTH

by Andrew Ouvrier

commercial real estate development and expansion is the cost (and availability) of 

The usual expectation is that when the economy is doing well, there will continue to 

retail and industrial prop

leasing and cell site  
leasing, for a wide vari
ety of landlord and tenant  
clients, including institu
tional investors and entre
preneurial individuals and 

represents institutional 
landlords in the ongoing 
management of office 
projects and retail shop



Technology Companies  

 

standards that are attractive to the workforce, have larger windows and more glass, higher ceilings, and often larger 

of these concerns may begin to face functional obsolescence as workforces move to buildings that are able to 
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THE RETAIL AND COMMERCIAL DEVELOPMENT GROUP 
OF COX, CASTLE & NICHOLSON LLP

The Retail and Commercial Development Group of Cox, Castle & Nicholson LLP has extensive 

retail projects, including regional enclosed malls, lifestyle community centers, and neighborhood 

Development Group include attorneys who are experts in sales and acquisitions, reciprocal 

easement agreements, development and management agreements, and leasing, and generally 
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